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1 #FB#% Inheritance

« (1) EFRHIETE~BATFHRSHTELHN,

International jurisdiction: Whether the procedures can be
carried out in Japan

« (2) EHWE~BROEENERINGD,
Applicable Law: Whether Japanese law applies

- (3) BHRZEDODATE

Contents of Japanese law



1 FB#E Inheritance

(1) EfREFIERE

International Jurisdiction
FEfRIZBE T BEREAICDE . RERDEICHELH S,

Civil Procedure Code provisions apply to litigation related to
inheritance.

OHEERRBROBEERADEMNBRERNIZHLES

When the decedent had a domicile in Japan at the time of
death/inheritance.

QEMANGEWNEEFITERAMNGENGE I,
HEFEROHEBRADEMANBRERNIZH LGS

When the decedent had a residence in Japan at the time of
death/inheritance, 1f the decedent’s domicile was not in Japan or
was unknown at the time of death/inheritance.




1 FB#F Inheritance

(1) EFER¥IEE
International Jurisdiction
WEICET ARBICOE, RERNEISHENH S,

Civil Procedure Code provisions apply to litigation related to inheritance.

QEMINLEWNEEFIIBARAMNGELESIZIE.

WHEBKANBEGFEBORICBEARERNICERZBELTLVGE (BR
ERIEMZAL T RICHAEITEMRZALTW =G EZERO

When the decedent had a domicile in Japan prior to the date of
death/inheritance, if the decedent’s residence was not in Japan or was
unknown at the time of death/inheritance (except in cases in which the
decedent had had a domicile in Japan and then moved outside Japan).

>CNbDEEIL, BARTHRDIRENTES,

Inheritance lawsuits can be filed in Japanese courts in the above cases.



1 ¥8%5% Inheritance

(2) ZEHL;E Governing Law

BEAE365 [HEE. HBRADKREIRICELD]
Under Article 36 of the General Rules Act, “inheritance is governed by the

national law of the decedent.”
=RTHROWHERADEEE
(i.e., the law of the decedent’s country of nationality at the time of death)
« BL.TRBUICKY., BRENEARLGLHIED,
However, due to renvoi, Japanese law may ultimately apply in certain cases.
« EXERKEDIZE . FEEL. TEMIEESIND, CDIHE. BRICTE
ENHAEE . RRKE>AREEGY  EH. BRENEREINS,

* Example: Under Anglo-American law, immovable property is governed by
the law of its location. If real estate is located in Japan, the applicable law

becomes Japanese law.



2 BRIZHEITHFEEE

Inheritance 1n Japan

1 EEEXEICHEZEA

The spouse 1s always an heir.
2 EE{RB LML, JBRIADULITLNVS,
Other heirs follow a statutory order.
(1) #EAE#&E A D-F Children of the decedent
REEHEHR . FAMEZLAENIZET LGS X, TDF (=),

Per stirpes inheritance: If a child predeceases the decedent, that child’s

offspring (grandchildren) inherit in their place.
(2) EZREJE Lineal ascendants
(3) SEMEK Siblings
REMRGEMNERINS, Per stirpes inheritance also applies.



3 BARIZH T 2188 —EAER B D

Inheritance 1n Japan
Statutory Shares of Inheritance

Ex.] BBEEFHABYEENBEDIES

Example 1: When the spouse and children are all alive
- BE{RE D25 D1 The spouse inherits one-half.
© FIERYD25D1ZEFDHTEHFIZHITS,

The children inherit the remaining one-half, divided equally among them.

Ex.2 (XEEFEHR

Example 2: Per stirpes inheritance

Ex.3 # R85

Example 3: Successive inheritance (secondary succession)



-NEYEENMEEDIGSE

When the spouse and children are all alive




it Per stirpes inheritance

?ﬁ*ﬁf‘nk?ﬁ\%tbf’ﬂﬂks FMNT TITFHEEL TR
When a child has already died before the decedent’s death




ML Successive inheritance (secondary succession)

*&*ﬁff)uk?ﬁ\%tbfﬁﬁf FHNEELI-FF
When a child dies after the decedent’s death

1/24 1/24



4 MGEDXIREGHHE

Assets Subject to Inheritance

- BEORRIE HBEABBRODI RTOYE(+THoTH.
_—G&O—C:E)) o

All assets held in the decedent’s name are subject to inheritance,
whether they represent positive or negative value.

>—0DiHa ., HENE,

In cases where the net value 1s negative, heirs may renounce the

inheritance.
- FEEOCTETEDHRBRD=0H . EEERGEICL > TH I
I5HEMNSLN,

Real estate transfers and bank account closures often require an
agreement among the heirs on how to divide the inherited assets.



5 Tz
Special Benefits

(1) %¥5I52%% Special Benefits
HEEADIE, HHEKANGCIERZRIT. RITBIEELIIEF
GHDE=OELLITEETTDERELTHEEZR(T-LET BIEEZTT
SHIEDI &,

When an heir has received a bequest from the decedent or has
received a gift for marriage or adoption or as financial support for
establishing a livelihood, the value of such benefits 1s brought into

the estate for the purpose of calculating the heir’s share.



T
5 %rrl=

Special Benefits

(2) AHiE(F=1=L. A4 A=) Method (conceptual outline)
FRZRICEZET ONENEFTDER)
Determine whether the benefit qualifies as a special benefit (i.e.,
whether it constitutes support forming the basis of livelihood).
FORLEELZ+HLTHEEMESET 5. )

ex. 4000/ =M., 55 1000AM%E+L. 50005 H
Bring the benefit into the estate (1.e., add the value of the bequest or

gift to the estate for calculation purposes).
Example: If the estate is valued at ¥40,000,000 and the benefit 1s

¥10,000,000, the estate for calculation purposes becomes
¥50,000,000.



T
6 &F55n
Amount of Contribution to the Estate

(1) &H54% Amount of Contribution to the Estate

BEEADRIC, FEGADEXRICHII2FHORMERIE EL
DFaft . BWBHRADEEFELTOMDFEICKY ., HEGICDE
EDMRFEIXEMIOVWTHANDFEESZLI-ENHLHES. £
DEDEZWMFEZZELEELISIETHFREDL,

A system designed to provide a legally favorable adjustment to
the inheritance share of an heir who has made a special
contribution to the maintenance or increase of the decedent’s
assets, such as by providing labor to the decedent’s business,
making financial contributions, nursing or caring for the
decedent during illness, or by other comparable means.



6 HF57n
Amount of Contribution to the Estate

(2) Ak (==L, 4 A=) Method (conceptual outline)
HEDIBRET AN (REFE)
HIELEE (ex. 60005 A=A, F54520005M T, 40005 M
AL TFSE )
Determine whether the act qualifies as a contribution (e.g., nursing
or other personal care
Deemed property (For example, 1f the inheritance 1s ¥60,000,000
and the contribution amount 1s valued at ¥20,000,000, then
¥40,000,000 1s treated as the amount subject to inheritance.)



7 ES
Wills

(1) BEEDRER
Types of wills

=E

FAIEES . NIEFIEES

Holographic will, notarial will
(2) BE&EE1EE Holographic will
EBBICEKAREHFENTE. FIALLI <Got=,

A will custody system is now available at the Legal Affairs Bureau,

making this type of will easier to use.

(3) IEEEEEE Notarial will
NEEANIZKYIEREN S, Prepared by a notary public
SEAZADIABLENHNIE, Prepared by a notary public



e T —
=HIE

7 BEEDEES
Points to Note Regarding Wills

(1) 1EE TR AIAEREIRN,
Whether the matter can be addressed by a will
>HETDTADEINERERE. TOEDERICENT. &

EICTEDITAZRDHTLDD,

Identify the applicable law and confirm whether the intended act is
permitted to be carried out by will under the law of that country.

(2) MEABERLUMNMILHLEE

When assets are located outside Japan

>HENHLIEDEMARANEKT .

Consult a specialist in the country where the assets are located.



8 1EE7]
Statutory Reserved Share

(1) 1EB % Statutory Reserved Share
BEICEOTHEIDAENEDONT-IZETH>TH. EEIC
Fo T, IER DB EHERT DHIE,

Even when a will specifies how the estate is to be distributed, the
law guarantees certain heirs a statutory minimum share of the estate.

(2) BB 7PHEFIZF Persons entitled to a statutory reserved share

Bo{E&E Spouse
+ Children
E%EJE Lineal ascendants

FEE BB ADTULVELY,

Note: Siblings are not entitled to a statutory reserved share.

(3) EBHDEIE Percentage of the statutory reserved share

REERVERDFR EEBEGEID270D1
Spouse and lineal descendants: one-half of their statutory share
EXRER EEHETEATDIDTD

Lineal ascendants: one-third of their statutory share

T o g
=" =Y VAN



CHEEHYNESITTVVELL:

Thank You for Your Attention.
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HmBDL<H

Structure of Inheritance Taxation

1. HFEDHE&EFHRDFEH S X Inheritance tax systems around the world

@ GEEZRERBAX) XE - RELZE
Estate Tax System in US, UK, etc.

@ (GEEM®ZERAR) F4Y - 25 0 RFEMMER
Estate Tax System in Germany, France,
Europe, etc.

fmi

E
Estate
‘ =3
Taxation
BE BEHRR) 3]
Post-tax estate Tax

J 5=

Partition of Estate

BoiBE + F
Spouse Child | Child

MBEHE SR - REME
Taxpayer: the decedent (i.e., the estate itself)

Estate

‘ o E|
Partition of Estate

BCiRE ¥ F
Spouse Child Child
‘&m Jan | &=
Levy a tax Levy a tax | Levy a tax
on Estate on Estate on Estate
RiEE  |®m| ¥ |®| F |®
Spouse Tax| Child [Tax | Child |Tax

WMBRBRBE  BEA
Taxpayer: the heirs




2. BREOHEBEHRDOEB AR Inheritance Tax System in Japan
@ (EEHHESERAX - frmAX) Statutory Share Taxation Method (Hybrid System)

8 . B REE | — [ RRRR — | SRR

EEHRBEA THEIL-ERE Estate — debts and funeral expenses — basic deduction* =
‘ Assuming division according to statutory shares taxable estate amount
RiEE 7 7 X EREERE
Spouse Child Child 3,000 F +60075 M x ;& EMEKA D
L BEDFE MEDFE EDHE *Basic deduction: ¥30,000,000 + ¥6,000,000 X
Calculation of the Calculation of the Calculation of the number of statutory heirs
i tax amount tax amount tax amount
T*aRx "?g( Tt%( FiZ Tax Rate
v 1096 ~55%
kA B . WhFS 0D EAMR
%[ﬁ%o)ﬁyfl,%ﬂﬁ;o)gug:m L CES EXNICHEBGEOBRBZH>-BHOEAN S 1 OMALIN
Allocated in proportion to each heir’s actual share GE.# ld:?&*ﬁﬁk?ﬁ‘*t < 7;: >2--HOEEMNM10 b\ﬁ MW)
/' 4 X ~
it it it Filing and payment deadline
Eé?is%; Pr(}r;;ed cﬁd Pr(}r:;ed Cﬁd Pr(}r;l;ed In principle, within 10 months from the day after the
o heir becomes aware of the start of the inheritance
(Typically, within 10 months from the day after the
XIS E S ES B EASE EABRS XL E6 F AA % TIXBi4ERR  |decedent’s death)
The spouse is exempt from inheritance tax on inherited assets up to

the statutory share or ¥160,000,000, whichever is greater. MBIEFEE - AN
Taxpayer: the heirs



EEBEBHOEKHRPSHIR (2023)

Inheritance Tax Filings by All Regional Taxation Bureaus (2023)

DI T=FHE Number of deaths 1,576, 016 A People
@ HEHBEA DT Number of decedents 185, 740 N\ People (3,970 People) 104.8%
QFEMEIST @@ Taxable proportion (2/ 1) 9.9% (53%) 10.2pP
@Fa#E A D Number of heirs 339, 098 A peoplc
GEB MR Taxable value 216, 335{8 M sittion yen
© %K {tFi %8 Tax amount paid 30, 0534 M Bmiltion yen
@D— A HT1= Y ORBUEHE 1388 5 M million yen
Taxable value per person (128 @73 M million yen) 105.3%
@— A& =Y Dt HEE 198 /5 [ million yen
Tax amount paid per person (15873 million yen) 101.7%

FLIREFER Sapporo Regional Taxation Bureau

TPAUNDEEHBREHER(2022) 7,600 MABIEAN S DHEL $93,9004!!
U.S. Federal Estate Tax filings (2022): 7,600 total (approx. 3,900 with tax due)

202 5FDAREDEFEEHRDERIZEFFTT,3998FIL21EH) | !
2025 Federal Estate Tax exemption: $13.99 million (= ¥2.1 billion)



3. AL UVE Countries Without Inheritance Tax
HiEHRHN G E i zRELE L -E

Countries That Have Abolished Inheritance Tax

Countries Without Inheritance Tax
/EF' China \ 77— R 5 1) 7 Australia

07 Russia A+ & Canada

2 Y HHR—IL Singapore —a—3Y—5 2 F New Zealand

4 > F India A T—F> Sweden

A% 1)7 Italy /L) — Norway

A #;;EM.@;;B " < L— <7 Malaysia

7S E3 UAE etc. &% Hong Kong F etc.
7 <) | Y

Reasons why inheritance tax is not imposed

ﬂﬁﬁﬁﬁ##%ﬁuﬂm

. E*@E @Eﬁ[ . ﬁﬁ,ﬂj Bﬁ_l]: To attract wealthy individuals and prevent their outflow
. $$ﬁﬂ0) H }E“[ I:, To facilitate smooth business succession
" ﬁ“ﬂé{*': |J_'-| &) 6 %“ﬁ’ﬂ)"ﬁ é Low share of inheritance tax in total tax revenue

- 1DBE (Fr EXILT A UEBK) Th—

Covered by other taxes (e.g., capital gains taxation)




HEOHEEHOMBREHTE

(fM 354 A1 BUROMBBIEE OHIE)

BAERIEFHY BAERNICERA L
I DN
—EEEE BAEESHY
. EBERLDY . [ Iammman pre=r e
DNTENER | @y | Bl
MOFELLT %Y L
BAERIZEFRH Y ERALToE
ER
3 3 4= D DH D H
EBEH B 550 E AR A EREE S onE ENMEDS |ERE
4B 45 BRIA BT 10 28 LI (= ]
gy [P Y ERtETOME
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ER
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Individuals subject to Japanese inheritance tax

{Determination of Taxpayer Status for Successions Beginning on or after April 1, 2021 )

Heir

Having a residence in Japan

No Residence in Japan

Temporary resident: A foreign national
with resident status who has lived in Japan

Possession of Japanese nationality

Having a residence in

No residence in

. Japan at any time Japan at any time | Without Japanese
Decedent for no more t'han 10 years during the 15 within the 10 years | within the 10 years nationality
years preceding the start of the preceding the preceding the
mheritance. commencement of the | commencement of the
inheritance inheritance
Having a residence in Japan All|assets worldwide
All assets Only assets Only assets
Foreign nts with resident status in Japan nl ! in n . .
oreign decedents with resident status in Jap: Only assets located in Japa worldwide  |located in Japan| located in Japan
Having a residence in Japan
at any time within the 10 )
years preceding the All [assets worldwide
) commencement of the
With Japanese inheritance
No Residence p2tenaivy No residence in Japan at any
in Japan time within the 10 years All assets Only assets Only assets
. 4 Only assets located in Japan X v Yo
preceding the commencement worldwide |located in Japan| located in Japan
of the inheritance
All assets Only assets Only assets
Without Japanese national Only assets located in Japan . .
P i g P worldwide |located in Japan| located in Japan

Resident unlimited taxpayer

Non-resident unlimited taxpayer

All assets worldwide are subject to inheritance tax.

Resident limited taxpayer

inheritance tax.

Non-resident limited taxpayer

Only assets located in Japan are subject to




EEER-> U ARSERUHRRTACH S HREH
status of residence =Status of Residence under Immigration Control and Refugee
Recognition Act

@53z, AR, R =i, RE. HE
Diplomat, Official, Professor, Artist, Religious Activities, Journalist
QEEZFME. BE - B, X - 25FEH. BR. IR, HFH.
AT - NSRS - BEFRETS. £ MNERE). 58, BT, HEEER
Highly Skilled Professional., Business Manager. Legal/Accounting Services.

Medical Services, Researcher, Instructor. Engineer /Specialist in Humanities
/International Services. Intra-company Transferee. Nursing care. Entertainer.

Technical Intern Training
@j{'ﬂﬁ}%@] . F2Hf /1L Cultural Activities, Temporary Visitor
@')ll?ElJ F. e, RIKFE Student, Trainee, Dependent
@fﬁ I'_E i @J Designated Activities
CEBRENMERDHAEANICOVWTHICTEET 27FE)
Activities specifically designated by the Minister of Justice for individual

foreign nationals



JO0—Fx—+h

@ MEZIGLEBICERNICERHY

Having a residence in Japan when the assets were acquired

flow chart
HERAZICEHT 2FE
Matters related to heirs, etc
. J,

NO iYES

@ HEBERLHY. BHEFARRTISEURNT
EREFRS10FEUT

A foreign national with resident status who has lived in
Japan for no more than 10 years during the 15 years
preceding the start of the inheritance.

@ MEZDELE-HIBAEEHY

Possession of Japanese nationality when the assets were acquired.

NO

® MHEiEFEEETI0FELRICERNICERHY

YES

YES

(£ 3 £4 A1 BLUEROMBEBEHE DHIE)

Determination of Taxpayer Status for Successions Beginning on or after April 1, 2021

BAREAFICBET 5B

Matters related to the de cedent, etc.

NO

® IEBIARICERNICEFRHY

Having aresidence in Japan when the inheritance commenced

NO lYES

@ HGEFIRFICEREERHY
Possession of resident status when the inheritance
commenced

® 1E&EBARIN0ELRICENIERHY

Residence in Japan at any time within the 10 years
receding the commencement of the inheritance

!

¢YES

® ERIZERLH--HFICBXREENH >
Possession of Japanese nationality during periods of
residence in Japan

Residence in Japan at any time within the 10 years

@)

@)

>

w

© EEEFREHCERNICERSH Y

__ [ #IBiz=58 DIX S Categories of taxpayer status |

A FEEREHRARERE (BRSNS TOME)

Resident unlimited taxpayer (All assets
worldwide are subject to inheritance tax.)

FEERFRMRERES EANETOME

B Non-resident unlimited taxpayer

C BEHBWRERSE (BROHME)

Resident limited taxpayer (Only assets located
in Japan are subject to inheritance tax.)

D FEREFHBMRESE (ENOHIHE)
Non-resident limited taxpayer

(Only assets located in Japan are subject to

inheritance tax.)

(All assets worldwide are subject to inheritance tax.

preceding the commencement of the inheritance N
1 : |

)

Having a residence in Japan when the inheritance

NO

lYES

TEIERRIR R CERE R HY
Possession of resident status when the inheritance
commenced

@ tAHBARETIOELINICERICE/RHY

Residence in Japan at any time within the 10 years
receding the commencement of the inheritance

l YES

@ ERIZERYH--HEICEREELH > 1=
Possession of Japanese nationality during periods of
residence in Japan




11 BAROMEHHROFHREEETE 5

Calculation of the spouse’s inheritance tax based on the statutory share

[ZE/5] Example] a4 B4 153, 000, 000

Inherited assets 153 million yen
+ .
- }B#E AN Heirs

ELF2 AN The Spouse and 2 children

— minus

- ¥B#% B4 ZE Inherited Estate
153, 000, 000 153 million yen _
- BEFF+ZEEE A Liabilities+ Funeral Expenses
5, OOO, OOOFE] 5 million yen e

minus
- ETEPEFREE Basic Exemption
48, 000, 000 2% 48 million yen R R %E48, 000, 000H
%30,000,000 46,000,000 x 3 A Basic Exemption 48 million yen
30 million yen + 6 million yen X 3 heirs at law
- RIF D 1B#c 84 E D BSEE =
The actual share of the inherited estate
3= The Spouse  90% BB R & 15 4 Bt EEEE100, 000, 000
% A Child A 30% Taxable Estate Amount 100 million yen

F B childB 20%



SRR R & 75 5 B EEER100, 000, 000F]

Taxable Estate Amount 100 million yen

- EOEERBS OHEGERECIE - F 2 ADZEERFES OBRBHEDHE

Calculation of the spouse’s inheritance tax Calculation of the 2 children’s inheritance tax based on the
based on the statutory share statutory share

100, 000, 000 x 509% Statutory Share=50, 000, 000/ 100, 000, 000 x 25% Statutory Share = 25, 000, 000F

25 million Yen

25,000, 000 X 15% Tax Rate— 500, 000/ = 3, 250, 000
3,250,000 x 2A People = 6,500, 000 6.5 million yen
+

- FEScFeDILEE Total inheritance tax
8,000, 000 + 6,500,000m = 14, 500, 000

8 million yen+ 6.5 million yen=14.5 million yen

X

- B ADMFLEE Tax amount payable by each heir
ERROMGEICH CTES

Allocated according to each heir’s actual share

' 4 ! ] )

50 million yen

50, 000, 000 X% 20% Tax Rate—2, 000, 000
=8, 000, 000 8 million ven

» 2 The Spouse « ¥+ A Child A  ¥B Child B
14, 500, 000 x 50% =7, 250, 000 14, 500, 000 x 30% 14, 500, 000 x 20%
LEHRARER I TEROMIREEIXOA =4, 350, 000 =2, 900, 000
With a full tax credit applied, the final tax

payment becomes zero.
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